: Approved For Release TONE : CIA-RDP82-00457R007300490013-8 : 


DENTIAL 


seqgft /coMrROL ~ U.S, OFFICIALS ONLY een 
CENTRAL INTELLIGgCE AGENCY [x 
ae, 


Annax. 
Translation meee 
German Democratic epublic Berlin ¢ 113, 11 Seypteriber 1050 
Ministry of Finance 510 Unterwesserstrasse 
Lain Teveriment: Prices R 6212 /0000/Abr. /.d. 


To all VVB's of Cheniecal Iients. 
SURILCT: LOSL Price Plannin. 


In addition to the representatives of the interested ministries and ef the Land 
prico offices, tho oricc experts of all associations of nationalised chemical 
plants attended a meeting held on 8 September 1950, At this meeting Lin. Abraham, 
representative of the Ninistr, of Finance, announced the principles for the ine 
plementation of the 1951 price plannizm,. The, hive been compiled in the follow- 
ing directive: 


Directive for the implementation of the 1951 price pigininge 
for the Chemical VVB's(Z) and (L). 


I. 1951 Pinance Planning 
| naeahiauenieneeminaunaememting mattered 


All plans have to be based on the lercal prices of 1950, These orices are 
listed in the colurn entitled "1950 Prices" of the confirmed price lists which 
have becn attached te the list of approved prices. The prices are derived fron 
records and reports regarding the 1950 price planning anc from the supplements 
to these reports. 


These prices are also identical to those prices listed in the price catalorue 
which has already been mentioned in the directives of the Einistry for Planning 
arc which is to be issued by the Ministry of Finance. 


If the prices provided for 1950 have been changed in leter orice negotiations 
heid in 1950, am) if these changes were confirmed by supplenentary cLrectives, 
the planning has to be based on the approved prices. 


Plants bringing new products on. the market in 1951 have to price them in cor 
rect proportion to the legal prices set for products of the sane caterzory of 
gcods. Incase of douit the legal 1950 prices will serve as a basis for cal~ 
culation of prices, 


II. ivice Changes for 1951 


The sain Department Prices will not authorize price increases for the 1951 plan- 
ning year. It is pointed out that the wage increase effective 1 September 1950 
may not result in price increases. for the 1952 planning year only factory 
prices (Varkabgabevroise) i.e. the factory not price (Nettoherstellerabgabepreis), 
will be established for the VVD's, 


The necessary commercial price increases for nationalized trace are fixed by 
the Ministry of Finance. ‘nterprises which can prove a justifiable interest in 
certain consumer prices or cormercial profits for their trademark articles have 
to make appropriate applications by 30 september 1950 to be submitted in roon 
2005 of the Linistry of Finance, 


The VVWB's are to make applications for price chanres or price confirmations 
(Preisfestsotsunren) only in the following cases: 


a Reduction of prices in case of cometition within the Soviet Zone of 
Germany. The competitive prices anc firms have then to be indicated. 
However, 6 reduction of prices cannot be considered if competition pro- 
blems oceur in foreisn trade or internal Gernen frade since the legal 
factory menufacturin: prices Lave to be patie within tie Soviet uvone 
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for deliveries. 


b. If a false 19h); pviea had been incicated in the »rice list the plats 
concerned are bound to request that new prices be egtabliehed . The: 
have to zake a written statement thet they made a false declaration in 
the 1950 nrice list with regard to the 19) prices. The respousible 
employes of the enternrise who have confirrec false 19Lh prices and 
do not correct them now will be liable to severe punishment. 


Gc. rrice acjustmont within the VWD's. If different prices for the sane 
procucts have been established for different subsidiaries of one VL, 
this VVB will have to apply for a 1991 adjustment of these vrices. IL 

nere ore ciflverent prices for te sane products of different VVB's, 
these worices will cenerzlly be continued for 1951, 


d, ©rice fixing applications will have to be rade for all coods which will 
be taken up as new products in 1951. In these cases the prices o/ 
siuilar procucts or of the same products of other firms have to be 
incicatec. IY these new products are to be delivered in the last montis 
of 1950 the VVB's will have to make an applicrtion for the price con 
firmation to be vali@ for the remainder of 1950. 


III, Statement of the eifects of srice Chanves, 


pater hon wets eee a Ey St OS APLC oom ume ee 


WB's making an application for price changes in accordance with paragraphs 
Ifa, b, onc ¢ have to add the Zollowine date for all enternrises: 


il. iarberprise. 

2, oods nurniber. 

3. Desienavion of the products. 

h., 1951 production quota. 

5. 1950 price, 

6, Fropesed 1951 price. 

7. Difference between itens 5 and 6 and the dicLerence multiplied by ite h, 


two erpty columns heave to follow, 


This compilation will have to be rade for all enterorises which come under the 
finance plan of the VV and the appropriate figures have te be added for the 
entire WB. The VVB's have to ccelare which industrial branches will be affect 
ed enc to what extend the, will be affected by the possible price chanre, ‘ha 
number of the enterprises concerned 2lso has to be indiented. VVB's whieh 

have been given price suksicies in 1950 for certain »rocuets will have to sub— 
mit the following compilation: 


1, interprise. 

2. Goocs novbeor. 

3. irocuct. 

ue 1951 procuction quote. 
5, 1950 fectory price. 

GS, 1900 =rice subside. 


» vost in the first half year of 1°eto, 
we Froposec price subsidy for 1°¢1, 
9, lifference between items 6 an! G ard the Clf2crunce multinlied by iten |, 
avo cut columns have to follow. 


“or new products the WB hes to attach the following cormilation: 


1. -mterprise, 

2. Goocs muvber. 

3. Frocuct. 

lL. 1951 production qiote. 

be li: fectory nrice, : 

‘ Plano wrice tn the FOO) amnee ten, 


“wo @opty columns have to Juliovw. 
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“4V. fbolishnent of *1l Kinds of Rebates in the 1951 Flaming Year, 


As already mentioned, factory prices will be stipulated for 1951 for all enter— 
prises and predvets. All rebates will therefore be abandoned, The enterprises 
or V¥B's have to state for the resyective product or production group the xate 
of the rebate (Rabattsatz) cranted in the first half year of 1950, as well as 
the rebate amount anc the turnover. If necessary, a compilation with separzte 
lists according to the different categories of goods will have to be submitted, 
In this case the arount of rebates granted as well as the sizc of the sales has 
te be sumed up. The averare amount of ine rebate used in the 1950 finance 
plarning for che entire production or for the individual categories of roods 
must ciso be stated. furthermore the size of rebates contained in priecs ond 
eranted or to be granted to individual consumer groups on 194): and/or 1950 prices 
must be listed; for example 


Industrial consumers 35 percent 
“helesale trade 30 nercent 
Hetail trade 20 percent 
Offices 15 percent ete. 


the former cross list-prices (Sruttolistenpreise) will be Lowered by a rebate still 
to be decided and will be confirmed ag the L951 factory price. It must be stated 
whether these measures will result in essential changes in the prices paid by the 
purchasing industries. 


Ve. Lew Price Beerees for 1951 
ee 2 FE ee VOCECES © 


the following price cecrees are under considerabion sor tie 1951 planning year: 
i. ecree on prices for varnishes and cyes. The draft is comletec. 


2. Decree on prices for printing colors, The VWB Lacke und Sarben has to . 
submit o draft for this by 30 senterber 195 


3. Deeree on rrices for synthetic anc natural, rineral enc earth colors, 
fhe WE lacke und Farber has to submit the dreat't by 30 September 1950, 


ae Deeree on the atencardization of prices for vehicle tires, The Wr 
Lond ey 


Fautas has to submit the draft in cooperation with the DIZ Chenie by 
30 September 1950, 


5. Deeree on prices for plesties (Aunsthers~iressereien). “he VWWS Flasta 
has to submit the draft by 30 September 1950, 


& Yeeree on the standardization of prices for sulphuric ceic. The VVB Alda 
has to submit the draft by 30 Seotenber 1950. 


VI. Jocurents to be Submitted for irice filamin. 
a ane eee AA TOU FYILCe Cianmminy 


All enterprises send their price suggestions to theiy VVB. ‘the respective VV3 
has to work out - renort wich will contain all the VVB's price sug¢estions 
for 1@f1, This report is sirilar to the report vorked out bs the iinistiry of 
*inance for cach VVW2 for the 1955 price plannin:, ALL enterprises which have 
not submitted eny orice sugrestions will be iistedé under the notes Mo price 
sucrestions, 


+ 


Enterprises changin: thetr VvU on 1 Januzry will be recorded with the VVE heade 
ing the enterprise by 31 December 190. Tt the nev VE of the enterprise 
declares thet it ta willin: to represent ti enterprise in the nrice planning 
meetin: , the Toruer VVER of the enterprise has to make the following note in 

“he minutes: affective 1 January the enterprise is assigned to the ¥VB..... wich 
will represent the enterprise in the price planing meeting. ¢ report of this 
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kind has tobe submitted in quintuplicate to the hinistry of Finance, 

“ain Department Frices. caleulation records including: accurate technical 

cata on the product as well as a specilication of the material and. ware costs 
etc. will have to be submitted in duplicate, The 19h prices, the rebates 

or customary commercial profits, and novment and Celivery terns of that tine 
must also te stated. The enterprises and VV0's have to keep ready for 
inspection profit anc cebit accounts, a5 well as onerational records (Setriebs— 
abrechnungsboegen) for Unc first half year of 1950. The sane applies to the 
balance of 30 dune 1950. 


All enterprises subordinate to the “ain rice Office in Berlin have to subnit, 
the most recent cost calnulation for 911 production Groups and products to 
the Lain.Price Office in Lerlin. Tho enterprises have furthermore to submit 
to the Man price Office the calanee as of 30 June 19Su, the prafit and cebit 
account and operational records of the first half year of 1950, 

VII. Pr 


ice Flannine Meetings, 


The meetings arranged with the VVB's of the Chemical Industry will teke place 
in roor 2005 of the ifinistr: of Finance, 


The supplementary price lists for 1950 have to be submitted for confirmation 
before the start of the 1951 price planning, It was aapreed that 30 Septem- 
ber 1950 would be the deadline, The VVB's are requested to refrain fron 
making visits to Ciscuss price affairs durin: the price planning nectings 

LG. until 15 October 1950, A previous teLeshone call is required in especial— 
ly ursent eases, 


Signed Lengrrinat 


Nain Department Chief 


oe 


soi “CULEULIGS GITEGLALs OIL 


CONFIDENTIAL 


Approved For Release 2000/09/01 : CIA-RDP82-00457R007300490013-8 


